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OATH OR AFFIRMATION

I, Seth Moskowitz , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statementand supporting schedules pertaining to the firm of
SwartwoodHesse,Inc.

, as

of December31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of a customer, except as follows:

1 II til lia .II..Men de ok die im da a

FVENS FRANCOIS

Notary Public - State of New York

NO 01FR4981729 SiŠRNÌEEEQualified in New York County

.MyCommission Expires May 20, 2019 Ogi eggjya Ofgjger

Title

14otary'Public

This report **contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

Se(d) Statement of Changes in Financial Condition.
e (e) Statement of Changesin Stockholders' Equity or Partners' or SoleProprietors' Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c34.

() (k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respect to methods ofconsolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing anymaterial inadequacies found to exist or found to have existed sincethe date ofthe previous audit.

**For conditions of confidential treatment of certain portions of thispling, seesection 240.I7a-5(ey(3).
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LIEBMAN GOLDBERG & HYMOWITZ LLP
î¶ortifieb Su6tío e4ceoimtmets

595 Stewart Avenue, Suite 420
Garden City, New York 11530

Tel (516) 228-6600
Fax (516) 228-6664

REPORTOF iNDEPENDENT REGISTERED PUBLIC ACCOUNTING EERM
To the Steekholders'
of Swetweed Hesse,Inc.

Opiniet on thennaneistStatenrents

We have audited theaccompanyingstatementof financial condition of Swartwood Hesse,Inc.as of December

31, 2018, the related statements of operations, changes in stockholders' equity, and cash flows for the year
then ended, and the related notes and schedules (collectively referred to as the "financial statements"). In our
opinion, the financial statements present fairly, in all material respects, the financial position of Swartwood
Hesse,Inc.as of December 31,2018, and the results of its operations and its cashflows for the year then ended
in conformity with accounting principles generally acceptedin the United States of America.
Basis for Opinion

Thesefinancial statements are the responsibility of Swartwood Hesse,Inc.'s management.Our responsibility
is to expressan opinion on Swartwood Hesse,Inc.'s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to Swartwood Hesse,Inc.in accordance with the U.S.federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and thePCAOs.

We conducted our audit in accordancewith the standardsof the PCAOB.Those standardsrequire that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assessthe risks of
material misstatement of the financial statements,whether due to error or fraud, and performing procedures
that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates madeby management,as well as evaluating the overall presentation
of the financial statements.We believe that our audit provides a reasonablebasisfor our opinion.
Auditor's Report on Supplemental Information

The supplemental information on pages I I through 12 has beensubjected to audit proceduresperformed in
conjunction with the audit of Swartwood Hesse,Inc.'s financial statements. The supplemental information is

the responsibility of Swartwood Hesse, Inc.'s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented
in conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplemental information on pages I1 through
12 i fairly stated, in all material respects, in relation to the financial statements as a whole.

Liebman erg & Hy itz, LP

Wehave served as Swartwood HessgJaeaguditor since 1997.
Garden City, New York

February 25,2Q19



Swartwood, Hesse, Inc.
Staternent of Financial Condition
Decernber 31, 2018

ASSETS

Cash $ 15,249
Commi eivable1,484
Prepaiti expenses 2,162

TOTAL ASiSETS $ té;N55

LIABILITilES & EQUITY
L1AStLitles

Accounts pay*blesnelamoruedeemenses $ 7,000
TOTAL LIABILITIES TåQ0

STOCKMtOLDERS' EQUilTY

Common stock - $.01 par value; voting;;
100,000 shares authorized; 43,624 shares
issued and outstanding 436

Additional paid-in capital 830,725
Accumulated deficit 18t9 266%

TOTAL STOCKH(OLDERS' EQUITY 11,5Ú5

TOTAL LIABILITIES & STOCKHsOLDERS'EQUITY $ 18,095

The accompanying notes are an indegratpantof these financial statements.
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Swartwood, Hesse, Inc.
Statement of Operations
For The Year Ended December 31, 2018

Revenues:

Comrnission income $ 8 730

Expenses:

Consultiing 32,750
Professional fees 13,380
Regulatory expenses 9,335
Telephone and internet 2,845
Rent 2 743
other operatimexpenses i 900
Total Expense . O2,953

Met (lose) $ (54,223)

The accompanying notesaman integralpart of thesefinancial statements.
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Swartwood, Hesse, Inc.
Staternent of Changes in Stockholders' Equity
For T he Year Ended December 31, 2018

$-01|

par value Additional

Contmen Paid-in Accumlated

lèntance Shgres Stask Capital Deficit Total

Balance - January 1, 2018 43,624 $ 436 $ 775;574 $ (765 043) $ 10 967

Net (loss) (54,223) (54 223
Cash contributions 6;000 6 000

Non-·cash contributions 49,151 49 151

Balance - Decernber 31, 2015 4$;624 $ 436 $ 83%,725 $ (810 206) $ 11 895

The accompanyingnotesareen integralpart of these financial statements.
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Swartwood, Hesse, Inc.
Statement of Cash Flows

For T he Year Ended December 34, 2018

Casah flows from operating activities:

Net (loss) $ (54,223)

Adjustrnents to reconelle net loss to cash
provided by operating activities:

Non-cash expensesalleestedproffiliate 49;t51
Decrease in prepeid expenses 2,040
Decrease incomnaissions feceingble 79

increase in acounts payeateandaccrued egenses 3,000

Net cash provided by eperatingsetivities 47

Cash flows from financing notikities:

Proceeds frorn capital conteihution 6,000

Net cash provided by financing activities 64000

increase incash 6;047

Cash, begiinning of year 9,202

Cash, and of year $ 15,249

Cash paid during the year for innametaxes $ 52
I I

The accompanying notes are en integral part of these financialstatements.
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Swartwood, Hesse inca

Notes to Financial Statements
For The Year Ended December 31, 2018

1. Organization

Swartwood,Hesse Inc.("Company")was incorporated in the State of New Yorkon
January 1, 19M. The Companyis engagedla securitiestrading and investment
banking.

The Company is a broker dealer registered with the Securities and Exchange
Commission ("SEC") and is a member of the Financial Industry Regulatory
Authority ("FINIRA") and is a member of the Securities investor Protection
Corporation ("SirPC").

On or about January 12,2916, HCFP LLC purchased 24.9% of the common stock
of the Company. On June 26, 2018 HCFP LLC purchased the remaining 75.1% of
shares of the company and then transferred all outstanding shares of the Company
to its indirect wholly-owned subsidiary SH BD Holdings LLC who became the sole
stockholder of the Company.

2. Signifinant Aoseunting#elinies

Basis of Fingneigt StgtgnmentPresmaaties

The finamoialstatementsof the Company have been prepared in conformity with
accounting prisoigles generally accepted in the United States of America ("US
GAAP").

Equipment:

Equipment is stated at cost less accumulated depreciation. Depreciation is
computed on the straight-line basis over the estimated useful lives of the assets.

Use of Estimates:

The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimatesand assumptions that affect the reported amounts
of assets and liabilities, disclosure of contingentassets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.
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Swartwood, Hesse Inc.
Notes to Financial Statemente
For the Year EndedDecember 31, 2048

ReVeRUe ROCOgnitiGH

Effective January 1,2018, the Company adopted ASC Topic 606, Revenue from
Contracts with Customers ("ASC Topic 606"). The new revenue recognition
guidance requires that an entity recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods
or services. The guidance requires an entity to follow a five step model to (a)
identify the contract(s) with a customer, (b) identify the performance obligations in
the contract, (c) determine the transaction price, (d) allocate the transaction price
to the performance obligations in the contract, and (e) recognize revenuewhen (or
as) the entity satisfies a performance obligation.

The Company has evaluated the new guidance and the adoption is not expected
to have a significant impact on the Company's financial statements and a
cumulative effect adjustment under the modified retrospective method of adoption
will not be necessary.

ents:

ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation

techniques. Fair value is the price that would be received to seli an asset or paid
to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or
liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income orcost approach,
as specified by ASC 820, are used to measure the value.

The fair value hierarchyprioritiaes the inputs to valuation techniques used to
measurefair value into foreebroad levels:

• Level 1 inputs arequoted prices (unadjusted) inactive markets for identical
assets or liebditiaethe Company has the abitity to access at the
measmement date.

• Level 2 inputs are inputsother than quoted prices included within level 1

¬)(�˜_theassetorliability, either diteolly or indirectly.



Swartwood, Nessa ine.
Notes to Finaonial Statements

For The Year Ended December M, 2048

• Level 3 are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market
participants would use in pricing the asset or liability. The unobservable
inputs should be developed based on the best information available in the
circumstances and may include the Company's own data.

The table belowshows the Company's fair value hierarchyat December 31, 2018:

Level 1

Cash $154249

$154249

The Company does not have any ether financialassets or liabilities that are
measuredat fair value.

3. Equipment

ing;

Usefu0Lives

Eqtulipment . $2,374 3 years
Less: AcemmelMeddepregistian 2 374

4. Related-Party Transactions

The Company received capital contributions in cash totaling $6,000 during the year
ended December 31, 2018 from its stockholder. The Company entered into an
expense sharing agreerment with the stockholder on July 1, 2018 to provide
services including, but not limited to, consulting,office, technology, and insurance.
For the year ended December 31, 2018 the stockholder incurred expenses of
$49,151 on behalf of the Company. In lieu of reimbursement of these expenses,
the Company recorded these transactions as non-cash capital contributions.



Swartwood, Hesse Inc.
Notes to Financial Statements
For The Year Ended December 31, 2018

5. . Income Taxes

The Company recognizes and measures its unrecognized tax benefits in
accordance with ASC 740, income Taxes. Under that guidance the Company
assesses the likelihood, based on their technical merit, the tax positions will be
sustained upon examination based on the facts, circumstances and information
available at the end of each period. The measurement of unrecognized tax
benefits is adjusted when new information is available or when an event occurs
that requires a change. The years open for tax examination are 2015 and
subsequent.

6. Exereption koneRule $540-3

The Cornpany is eserrgptfromSEC Nule 1503-3 based on paragRaph(k)(2)(i) as it

saccouaisandeeperatesan a fully disclosed basis.

7. NetCapiklenequireregnis

The Company is subject to SEC Uniform Net Capital Rule (SEC Rule 15c3-1),
which requires the maintenance of a minimum net capital, as defined, shall not be
less than $5,000 and maintenance of the ratio of aggregate indebtedness to net
capital, both as defined, not to exceed 15 to 1. At December 31, 2018, the
Company had a net capital of $8,249 which was $3,249 in excess of its required
net capital of $5,000. The Company's ratio of aggregate indebtedness to net
capital was .85to 1.

8, Camaritments andaCentingendias

As of DecemberM, 2018 the€empany had no commitments or contingencies that

.

9. Subsequent Events

in preparing the financial statements, the Company has evaluated events and

transactions for potential recognition or disclosure through FebruaFy 25, 2019, the
date the financial statements were available to be issued.
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Swartwood, Hesse, Inc.
Schedule 1

Computation of Net Capital
Pursuant to Uniform Net Capital Rule 15c3-1
As of December 3't, 2048

Totat Mernber's Equity $ i1,895

Nonallowable assets

Other assets 3,640

Total nonellowable assets 3,646

NET CAPITAL $ 8,249

COMPUTATION OF NET GARITAL f%EQUIREMENT:
Aggregate indebtedness

Aceruect liabillities $ 7,000

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
Minimum net capital required (ithe greater of $5,000

or 6 2/3% of aggregate iindebtedness) $ 5A00

Capital in excess of miinimumanaquirements $ 3,249

Ratio of aggregate indelptedness to net capital 0.85

Note: There are no inatenialdiftgraaggedantagenthepregeding computation and the
Cornpany's corresponding unaudited Part ilA ofForm 17A-5 as ofDecember 31, 2048
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Swartwood, Hesse, Inc.
Schedule il

Computation for Determination of Reserve Requirements and
information Relating to the Possession and Control

Requirements Under Rule 15c3-3 (Exemption)
For the Year Ended December 31, 2018

The Company operates pursuant to the paragraph (k)(2)(i) exemption provision
of the Securities and Exchange Commission Rule 15c3-3, of the customer protection
rules, and does not hold customer funds or securities. Therefore, there are no reserve
requirements and no possession and control requirements.
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LIEBMAN GOLDRERG&HYMOWITZ LLP
Werti 3 Su6/icebenuntant.s

59$StewartAvenue, Suite 420
GardenCity, New Tork 11$30

Tel ($16) 228-6600
Fa (516) 228-6664

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

To the Steekholders'
of SwartwaadWesse,Inc.

We have reviewed raanagement'sstatements, included in the accompanying Rule 15c3-3 exemption
report, in which (1) Swartweed Hesse,Inc. identified the following provisions of 17 C.F.R.§15c3-3(k)
under which Swartwood Hesse, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(i)
("exemption provision") and (2) Swartwood Hesse,Inc. stated that Swartwood Hesse, Inc. met the
identified exemption provisions throughout the most recent fiscal year without exception. Swartwood
Hesse, Inc.'s management is responsible for compliance with the exemption provisions and itsstatements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiries and other required procedures to
obtain evidence about Swartwood Hesse, Inc.'s compliance with the exemption provisions.A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management'sstatements.Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatementsreferred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Liebman Goldberg & Hy o tz,LLP
Garden City, New York

February25,2019



Swartwood Hesse,IncaExemption Report -

Swartwood Hesse,Inc.(the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be

inade by certain brokers and dealers"). This Exemption Report was prepared as required by 17

C.F.R.§240.17a-5(d)(1) and (4). To the bestof its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 CER. §240.15c3-3 under the following
provisions of 17 C.F,R.§244:1543-3 (k)(2)(i).

(2) The Company me the identifted exemption provisions in 17 CE.R.§240.15c3-3(k} as of
December31,2018 andhas done so throaghout the fiscal year ended December 31, 2018.

Swattwaad Hesse,Inc.

I, Seth Moskowitz, swear(or a that,tamy bestknowledge and belief, this Exemption Report
is tme and correct.

By: .

Title: Chief Executive Officer

February 25,2019
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